
Appendix Fi 

 

Council Tax Discounts and Premiums Policy 
 
The Local Government Finance Act 1992 (as amended by the Local Government 
Finance Act 2012) (“the Act”) provides local authorities with discretion in relation to 
certain Council Tax discounts and premiums relating to empty properties and second 
homes.  The following table represents the Council’s policy on these discretionary 
discounts and premiums from 1 April 2020. 
 

Type of empty property 

Length of time empty 

0-12 
months 

12-24 
months 

2-5 
years 

5-10 
years 

Over 10 
years* 

Uninhabitable – in need of 
major repairs/structural 
alterations  

25% 
discount 

100% 
charge 

100% 
charge 
+ 100% 
premium 

100% 
charge 
+ 200% 
premium 

100% 
charge 
+ 300% 
premium 

Substantially unfurnished** 
(i.e. incapable of immediate 
occupation) 

100% charge 

Furnished (i.e. capable of 
immediate occupation) 

100% charge 

Second home 100% charge 

 

Example 
 
A Band D property has been empty and substantially unfurnished for 6 years. 
Assuming a standard Council Tax charge for a Band D property of £1,500+ and that 
the property remains empty for the full financial year, the total charge for the year 
would be as follows: 
 
Standard Council Tax charge  £1,500 
Empty homes premium (5-10 years) £1,500 x 2 £3,000 

Total annual charge  £4,500 
 
+This figure is for illustrative purposes only and does not reflect the actual Council 
Tax charge for a Band D property. 
 

 
*The higher premium for properties that have been empty for over 10 years will be 
introduced from 1 April 2021. 
 
**The term ‘substantially unfurnished’ is not defined in statute but substantial case 
law exists in this area. Government guidance states that ‘a property which is capable 
of occupation can reasonably be expected to contain some, if not all, items from both 
of the following categories: furniture such as bed, chairs, table, wardrobe or sofa, 
and white goods such as fridge, freezer or cooker’.  
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Exemptions to the Empty Homes Premium 
 
The Council has adopted two exemptions to the empty homes premium as detailed 
below.  These are in addition to the exemptions detailed in the Council Tax 
(Prescribed Classes of Dwellings) (England) Regulations 2003. 
 

 Retirement homes in leasehold developments will be exempt from the premium 
for a maximum period of 12 months. 

This exemption applies to a relevant chargeable dwelling within the borough: 
a) Which forms part of a retirement leasehold development; and 
b) Was inherited by the liable person(s) from the previous owner or, as the 

case may be, remains part of the previous owner’s estate; and 
c) The dwelling is advertised for sale or for rent, or both. 

 
For the purpose of this exemption, a retirement leasehold development is one where 
conditions are imposed on the occupancy of the property and maintenance charges 
are payable to the leaseholder and continue to be payable on the vacant dwelling 
until it is sold. 
 

 Property left empty by a person with a serious illness will be exempt from the 
premium for a maximum period of 6 months. 

This exemption applies to a relevant chargeable dwelling within the borough: 
a) Where the owner has been unable to move to a property in the borough 

due to serious health issues; and 
b) The owner is currently receiving treatment (which has been ongoing for 

over 12 months) for the condition in a hospital and has been advised by 
their consultant or doctor not to move address while the condition persists; 
and 

c) The consultant or doctor has confirmed to the Council in writing that the 
owner should not move address due to their condition; and 

d) The owner currently resides in another dwelling and that dwelling is for 
sale or will shortly be for sale. 

 
For the purpose of this exemption, under c) the Council may accept the information 
from someone else who has full knowledge of the facts e.g. a social worker or district 
nurse.  For the purposes of d) ‘shortly’ means within six months. 
 

 


